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Stahle Value Head
Departing T. Rowe
Mike Wyatt, head of the T. Rowe
Price stable asset management
husiness, will be retiring at year's end.
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ew Sheriffs In Town

SEC TURNS FUND BOARDS INTO
‘HOT MONEY’ POLICE

Money matrker funds are going to have to crack the mystery of who their customers are to
spot *hot money” coming in the door, the Securities and Exchange Commission rold them
last week. Moreover, the “know your customer dury” will excend to the point where funds
may somehow have 1o pry open brokers’ omnibus accounts to see what investors lurk inside

Let's Make A Deal

ot 3 1 - A 3
them. The newly relcased specifics of the Commussion's money tund rutes unveited iviorday
(continued on page 11)

INDIES, DIVESTITURES TO
LEAD M&A

Divestitures by large asser managers and the return of 8 “

independent ussec managers to the deal eable are L

expected to propel a resurgent mergers and acquisitions

market in 2010. On The Road Again, the most recent M&A report

from Jefferies’ Finuncial Insututions Group, reported the sales of Sal.

Oppenheim ro Deutsche Bank and Metropolitan West Asset Management to TCW
(continued on page 11)

VIRGINIA SCHOOL SYSTEM LAUNCHES
PROVIDER SEARCH

Prince William County Public Schools has issucd a request for proposals from providers for
its $306.3 million 403(b) and 457 plans. Bids are due March 16. Lincoln Financial Group
has been the sole plan provider since January 2003.

Frances Peacher, purchasing coordinaror, told FA that the scarch is being held because
the incumbent’s contrace will expire Dec. 31. She said the school system will have the
flexibility to enter contract negotiations with two providers, bur noted she expects it will

(continued on page 12)
DODGE & COX CEQ TO STEP DOWN

Dodge & Cox is in the midst of a leadership change as John Gunn, chairman and chief
executive, preparcs to step down as ceo, handing the reins to Kenneth Ofivier, president.
Olivier will become ¢eo on March 31 and Gunn will continue to serve as the firm's chairman
until March 31, 2011, when Olivier will assume chat role. Gunn will continue with che firm
as chairman emeritus and will also continue to serve on the Internadonal Invesument Policy,
Clobal Investment Policy and Investmenr Policy committees.

Steve Gorskd, spokesman, wld £A4 the succession is being implemented in accordance

(continued on page 11)

Check www.fundaction.com during the week for breaking news and updates-:free to subscribers.
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INDIES, DIVESTITURES
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ndicare that independents are moving back inta the
MEA space.

A record §4 trillion i assers was acquired during 2009, buc
the top rwo deals—BlackRodk's acquisition of Rarclays Global
Investors and Credit Agricole’s acquisition of Societe Generale
Asser Management—.accounred
sor more than S0% of the AUM

ransacred, Deal volume fell by
33%, from 219 deals in 2008 to
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Fund Action

replaced by more tradirional M&A, which is independents
selling for strategic reasons.” Toward the lacter parc of the yeur,
the sale of independents will make up the predominant share
of deals, he added. Daorr cited last week's deal in which
Religare Entetprises acquired independent asser manager
Northgate Capiral a5 an example of deals involving
independents to be expecred this year.

Dorr said chac the return of independene asset managers will
also bring more invesrment
from privare equicy firms,
which rend to find the
3 industry’s high operating,

M) Acquired margins attractive, Privare

TiackHnck e, Us  $1.440.000
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DODGE & CC ¢
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~ith a bylaw requiring shareholders to hegin sclling their shares
vlien they turn 65.

“While we do not have mandatory retirement at Dodge &
-"ox, we do have in our bylaws that ar the end of the year in
~hich a shareholder turns 63, that sharcholder must stare selling

i chares back (o the tirm and have them sold entircly by che
sne that they are 700" Gorski said. “John Guan turned 65 in
Verober 2008, so has now sold 409% of his stake in the firm
-Inch means we have lgun the process of changing titles. John
is o plans to retire bom the firm and will remain acrive on the
“wiliev committees an -+ hich he sits.”

{iregg Wolper, senior fund analyst at Morningstar, told J/4 he

-pects a smooth rransiton. *Ics well planned and they have 2
rae amounr of experienced people over there,” he said.

¢unn has been chairman and cev sinee 2007, He was

~sident from 1993 w0 2006. Olivier joined the firm in 1979,
as elecred a shareholder in 1983 and wus named president—a
“le which he will conrinue to hold-—in 2006,

Cunn and Qlivier were not immediacely available
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2007, whlch the report called
rhe ¢ pcak ymr for private equiry investing.”

Firms will again begin looking for deals to furcher
international expansion, Dorr said. That expansion may include
international or global product cxpansion, globalization of a
firen's disrribution footpring or borth, —Mike Schnitzel

SEC TURNS

(continued from page 1)

say there is no numerical ceiling on how much liquidity a money
fund has to have, only a very high floor of 309%. Abave thar floor
the ceiling is going ro be however much more meney it takes to
offser all of the “volatile” cash the fund is getting, And uldmacclv
the SEC puts che onus for sporting a potential rush ro get oun
not on fund management, bur on the board.

It is up to the board, says the SEC release, to “make sure cha
the advisor is moniroring and planning for ‘hot money.™ The
document further instructs boards thar “fund managers’ interests
in atteacting addirional fund assets may be in conflict with their

For Mnre Beneflts Visit Our Web Slte

SuC g your.
é fvica@iiiiaws.com.of call oe

Tu receiva gmail alarté or online access, call 800-715-9195. 11




T_

| Fund Action

overall duty to manage the fund in a manner consistent with
maintaining a stable net asset value.,” So it is going to be up to
the board to police against such conflicts. This job—handed to
boatds under the SEC’s so-called “general liquidity” rule—is the
key part of the 220-page money fund reform release. One senior
member of the fund bar, speaking on background, noted, “In
reality, funds dont know their customers. What the board is
going to do about thar, that is where the incerest is going to be
for boards, lawycrs, managements. It's whar they are all going o
be worrying about.” Other lawyers pointed out thatr whar the
SEC. is remembering now is how back in September 2008, the
board for the Reserve Primary Fund was hopelessly inepr and
uninformed ahour rhe developing run thar killed the institution.
A lot of the hot institutional money will be placed in funds
through omnibus accounts. Under existing SEC rules, other

| kinds of purual funds are autherized to require brokers to open
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VIRGINIA SCHOOL

(continued from page 1)

only cap one firm. The award and conwact completion dare
have not yer been decided. The contrace lengrh has been
initially set for two years with options for three, one-year
rencewals, but is negotiable.

Bolton Partners Investment Consulting Group has been
retained by PWCS and will assisr the school system in the
evaluation of the proposal responses, preparation and
recommendations for award, and negotiating acceptable
a.grccments.

PWCS has 10,662 participants with 403(b) accounts totaling
$298.1 million and 162 participants with 457 (b) accounts with
$8.2 million in assets as of Dec. 31. A spokeswoman for Lincoln
Financial declined ro comment.

up the sccrets of these accounts. But money funds were exempred
at the time ¢he rules were writeen because it was thoughe they
would not be used for the illegal market riming which prompted
the rules, “You can't know your customers uncil you know who
they are,” said Niels Holch, cxccutive director of the Coalition of
Mutual Fund Investors and a long-time lobbyist for making
omnibus accounts transparent. Asked abour this discrepancy,
SEC officials talked in vague rerms ahout there being “other
ways" to gt information. But they did concede that when the
agency comes forward later on with a second ser of corrective
measures for money marker funds included among them might

be something t force brokers to cough up the customer
information. —Stan Wilson

New Funds Classes of Shares
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—Jean Heinz

| Quote Of The Week -~ .. -

"It well planned and they bave a large amount qfa@mmcgd peaple
over there. "—Gregg Walper, senior fund analyst at Momingstar,
discussing theseccession of Jahn Gunn, ced'arDodge &:Cox, who
announced he was siepping down last week. {See sinryi-g'{:@é 1).

‘ One Year Ago In Fund Aétion

Morningstar announced it would roll out focused research later
in the year regarding arget-date funds. [The research firm
rcleased repores in Seprember 2009 on the 20 largest targec-date
fund families.]

THe Last WoRD

I'Iouston, We Have A Settlement

- Almost nine years a&m Enron fled for bankruptcy, former
_employees will receive clmnbunons from retirernent savmgs -
- theyinvested in the Houston-based firm's s:ock thrgugh n'.s
Savmgs Plan and Emiployes Stock Ownershlp Plan, ... - %
- As a'result of the sertlement of thie class-action lawsux:, L

" INewby v. Enron Cmp in the Uhnited States Dzsm:t Court for t/): '
Soushern Districs of Texas, 16,500 foriner Enrof employees L

. were notified-of the setdement on Feb. 12, While ic afnounts -

. to more than $70; mdlxon, it is onlya small percentagc ofthe ;
- assets owed to employeesin 2001 It's kind of like going to - .’
. ‘Peter Luger and being served a- burgcr instead of steak—but

. then a.gam ‘thac’s bcttc.r than—not eatmg atﬂll- St e
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