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Investor Coalition Targets
Omnibus Accounts

Article published on August 12, 2004

. Headlines for August 1
The Cealition of Mutual Fund Investors, a

lobbying group representing shareholders, says
that omnibus trading accounts have facilitated

: market timing and that brokerages should be
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e accounts. So reports The Street.com.
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The group, which was formed in reaction to the Art Emerging as New Fund C

fund scandals, says efforts fo deter market timing
will fall short unless regulators force brokerages
to report all customer trades made each day
through an omnibus account. It says the
Related Articles fxnon:?fmous.trading in such accounts hidf:? the
From Our identity of timers and could thwart the SEC’s
Archives proposal to make fund firms impose a 2%
redemption fee on all frequent trades.

Correction:

According to a survey conducted by the
coalition, many large fund firms state in their
prospectuses that they cannot effectively police
their omnibus accounts. Since thousands of

Aug. 03, 2004

Lar ms Losing Battle = . . .
Against Tirers individual trades are consolidated into one big

trade, funds cannot single out timers and timing
Jun. 15, 2004 antmty

While the SEC’s redemption fee proposal would
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make omnibus accounts more transparent, Niels
Holch, the coalition's executive director and a
partner in the Washington law firm McGuiness
& Holch, says it still leaves an opening for
timers. It would make brokers disclose customer
trades made in an omnibus account to funds on a
weekly basis, rather than the daily reporting the
coalition recommended.

Sen. Peter Fitzgerald (R-11L), who introduced a
fund reform bill, has backed the coalition’s call
for daily disclosure. Brokerages will probably
oppose the proposal, and financial firms
maintain that omnibus accounts protect the
privacy of all their clients.

(News summaries based on original reports in
other publications are prepared by the
{GNITES.com staff and are not created,
sponsored, approved or endorsed by the
publications to which the original reports are
attributed.)
Click here to contact Peter Bucci.

To read the original version of this

story. please click here.
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